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I Invest Europe & Arthur D. Little collaboration
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Pan-European survey conducted August — September 2020 involving over

350 respondents, with the majority being GPs

B Invest Europe in collaboration with Arthur D. Little conducted the
‘Pan-European Private Equity Survey’

— Assesses impact of COVID-19 on private equity and venture capital

B Captures the views of more than 350 GPs and LPs on industry actions
during the crisis and future expectations

B Wide range of issues covered, including LP | GP future perspectives on
— Portfolio management
— Investment focus
— Capital allocation
— Agreements, and

— Investor relations

B Insights from GPs on PE firm operations going forward, threats but
also potential new opportunities
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I Fundraising IE'tIJ\lg(E)%E

Fundraising relatively resilient towards COVID-19, however lifetime of
funds may become longer

Impact on fundraising process
when COVID-19 struck

O © -

Yes, for funds planned to be terminated 21.6%
within the next 2 to 3 years 28.0% More than 90%

of LPs and
almost 70% of

Funds’ lifetime to become longer going forward

Fundraising process speeded up

Fundraising process stopped but was or 27.3%

is expected to restart(ed) later

GPs expect
36.6% longer lifetime
for funds

Yes for most of the funds

31.2%
28.0%

Fundraising process slowed down 54.7% Yes, on a case by case basis

No
No impact 7.5%
Mcr P

Source: Arthur D. Little Analysis, Invest Europe Private Equity survey
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I Private Equity transaction market IE'tIJ\é(E)%E

Declining PE transaction market over the next 6—12 months affecting deal
volume, valuation multiples and ROI...

PE transaction market in the next 6 to 12 coming months compared to 2019

Number of transactions 56.5%
o Valuation multiples 50.5%
Return on investments 50.5%
Number of transactions 61.3%
LP Valuation multiples 58.1%
Return on investments 47.3%

[ ] Higher I same Lower

Source: Arthur D. Little Analysis, Invest Europe Private Equity survey
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I Private Equity transaction market IE'tIJ\é(E)%E

... but also new investment opportunities

Investment opportunities over next Specific investment opportunity areas over
|2 months compared to 2019 next 6 tol2 months compared to 2019

Corporate spin-offs

Stronger 46.0%
Secondary market
Neutral 3559 Primary market
Public to private deals

Weaker 18.5%

State owned

o 65.9% 22.9%
(privatisations)

- More - Same Less

Source: Arthur D. Little Analysis, Invest Europe Private Equity survey
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I Private Equity transaction market IE'tIJ\é(E)%E

Divestments expected to be weaker

Divestment market within the next 12 Expected exit routes in the next 6 to 12 months
months compared to 2019 compared to 2019

Stronger 7.5%

Proprietary situations 8.4%

Management/ )
Owner buy-back 15.0%
Neutral 40.5%
Auctions 12.6%
Weaker 52.0% IPOs BENA:A 32.2% 50.0%

- More - Same Less

Source: Arthur D. Little Analysis, Invest Europe Private Equity survey
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I Private Equity transaction market IE'tIJ\é(E)%E

Current context drives differentiated interests across industry sectors

Expected investment operation activity levels compared to 2019 in terms of target sectors

@ 0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Biotech / Medtech = HIGHER

Life science & healthcare INVESTMENT

Deep tech
ICT INTEREST

Renewable energy

Business services

Agro business

Financial Services

Energy & utilities
Transportation & logistics
Infrastructure

Consumer goods and retail
Chemicals

Industrial equipment

Aerospace & Defense

Tourism & leisure

Advertising / Medias

Automotive

Real estate

Construction & building materials

LOWER
INVESTMENT
INTEREST

- Higher |:| Same - Lower

Source: Arthur D. Little Analysis, Invest Europe Private Equity survey
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I Liquidity financing IE'tIJ\Ig(E)%E

Less than half of PE portfolio companies utilised government support
during COVID-19

Share of portfolio companies receiving temporary Share of portfolio companies utilising
government unemployment support government supported loans

o Early stage VC /
47.2% seed fund

Early stage VC / seed fund 38.1%

Late stage VC 41.4% Late stage VC 37.0%

Growth 44.7% Growth 37.5%

Small Buy out
(<15m equity per deal)

Mid market Buy out

43.3% Small Buy out 38.5%

(15 to 150m equity per deal) 51.1% Mid market Buy out 44.8%
(150 to 300m eqL;';flepZ:):j:;; Large Buy out
(>300m eqTi(':sapztljyd:;; Mega Buy out
Infrastructure 40.7% Infrastructure 41.9%
Average 44.6% Average 37.3%
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I Portfolio management
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Operational development of portfolio companies in many forms will be

key going forward

Main GP focus in the near future compared to 2019

Most important improvement initiatives

Operational development of /

. . 71.3% 28.3% /s
support to portfolio companies

Regulatory, compliance,

and IR communication tasks LT B2 Ll

Proprietary origination 50.0% 3.0%

Exit of portfolio companies 48.3% 13.9%

Due diligence YAV 67.0%

- More - Same Less

Source: Arthur D. Little Analysis, Invest Europe Private Equity survey

Cost reduction

Digitalisation

Organic growth

Liquidity financing

Acquisition-led growth

Right sizing

Sustainability

Geographical expansion

75.5%
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I Portfolio management
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LPs have higher expectations in several areas compared to GPs

Most important factors for a PE firm to differentiate
itself / Most important factors when selecting GPs

© -

Approach to ESG

Operating Partner
team experience

PE firm governance
Deal size (EV) focus

Equity Investment per deal

Source: Arthur D. Little Analysis, Invest Europe Private Equity survey

B 785
W 3.9%

M Gr

I 221
B 65

20.4%

LP

72.0%

51.6%

65.6%

35.5%

Importance of GPs to have an operating partner /
dedicated portfolio manager

LP

Very important

Important

Neutral

Not important

29.0%
76% say it is
important
or very
47.3% important
18.3%

5.4%
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I What’s coming next ... IE'tIJ\Ig(E)%E

Private Equity as an asset class has an attractive position for LPs

Investment strategy allocations over the next

Capital allocation over the next 3 years
P Y 6 to 12 months compared to 2019

e - LP

. e Distressed asset funds
More allocation
59.1%
33.3%
No change Secondary asset funds
25.8%
I 6.1%
Less allocation Credit funds
15.1%
- [ey LP B Higher B Same Lower

Source: Arthur D. Little Analysis, Invest Europe Private Equity survey
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I Conclusion

Questions / Answers
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I Contacts IETJ\lg(E)%E

Available documentation and key contacts

Available documentation Key contacts

Arthur D Little

B Today’s webinar

presentation
Jonas Fagerlund — Partner

www.adl.com/EuropesPrivateE Fagerlund.Jonas@adlittle.com
quity +46-709-474600

B A white paper of

Guillaume Picq — Partner
the survey will

Picq.Guillaume@adlittle.com

be published +33(0) 155742943
today and is
available to
everyone

INVEST
— https://www.investeurope.eu EUROPE

B The full results of /research/private-equity-

the.surve‘y is market-insight/ Julien Krantz — Research Director
available in the Julien.Krantz@investeurope.eu
form of a full +32(0)27150034
report
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